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LIBERTY MEDIA REPORTS RECORD SECOND QUARTER FINANCIAL RESULTS

Liberty to Split Liberty Capital into Two Tracking Stocks

Liberty Interactive Group Achieves 4% Revenue and 2% Operating Cash Flow Growth

Starz Operating Cash Flow Up 10%

Englewood, Colorado, August 8, 2007 — Liberty Media Corporation (“Liberty”) reported second quarter results for both its Liberty Interactive Group and Liberty Capital
Group.

Liberty also announced today that it intends to effect a reclassification of its Liberty Capital tracking stock, subject to stockholder approval and the closing of its previously
announced exchange transaction with News Corporation.  In the reclassification, Liberty would create a new tracking stock to be designated its Liberty Entertainment
common stock.  It would attribute to a new Liberty Entertainment Group the approximate 38.5% interest in The DirecTV Group, Inc. it expects to receive from its exchange
transaction with News Corporation, as well as the three regional sports networks and approximately $588 million in cash it will acquire in that transaction.  It is expected that
Liberty would also attribute to Liberty Entertainment Group its interests in Starz Entertainment, LLC, Starz Media, LLC, FUN Technologies, Inc., GSN LLC and WildBlue
Communications, Inc, which are currently attributed to the Capital Group.  Liberty expects that the new group would also be attributed approximately $550 million of Liberty
Media’s publicly traded exchangeable debt.  The businesses, assets and debt not attributed to Liberty Entertainment Group from Liberty Capital Group would continue to be
attributed to Liberty Capital Group, which would retain its name.  There would be no change to the businesses, assets and liabilities attributed to the Liberty Interactive Group
by virtue of the reclassification.

Liberty President and CEO Greg Maffei stated, “The reclassification should achieve two purposes.  First, it will create a focused distribution and programming business in
Liberty Entertainment.  We believe this new Liberty Entertainment group equity should increase shareholder value and provide a strong currency that will increase our
strategic flexibility.  Second, the new Liberty Capital group will focus the complexity that

1.  Please see page 10 of this press release for the definition of operating cash flow and a discussion of management's use of this performance measure.  Schedule 1 to this
press release provides a reconciliation of Liberty’s consolidated segment operating cash flow for its operating segments to consolidated earnings from continuing operations
before income taxes and minority interests.  Schedule 2 to this press release provides a reconciliation of the operating cash flow for each privately held entity presented herein
to that entity’s operating income for the same period, as determined under GAAP.
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contributes to our trading discount into a single, smaller group of assets that can be more effectively simplified over time.”
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product margin due to the increase in home product sales.

QVC’s international revenue increased 4% to $509 million due to favorable foreign currency exchange rates in the U.K. and Germany offset by unfavorable foreign currency
exchange rates in Japan.  International revenue was adversely affected by lower average selling prices in the U.K. and Germany and changes in the administration of Japan’s
regulations pertaining to product claims related to food, health and beauty products.  Excluding the effect of exchange rates, international revenue increased cluding i



Liberty Media Corporation operates and owns interests in a broad range of video and on-line commerce, media, communications and entertainment businesses.  Those
interests are attributed to two tracking stock groups: Liberty Interactive Group and Liberty Capital Group.

As a supplement to Liberty’s consolidated statements of operations included in its 10-Q, the following is a presentation of financial information on a stand-alone basis for
QVC and Starz Entertainment which have been identified as the principal operating segments of Liberty Interactive and Liberty Capital, respectively.

Unless otherwise noted, the foregoing discussion compares financial information for the three months ended June 30, 2007 to the same period in 2006.  Please see page 10 of
this press release for the definition of operating cash flow and a discussion of management’s use of this performance measure.  Schedule 1 to this press release provides a
reconciliation of Liberty’s consolidated segment operating cash flow for its operating segments to consolidated earnings from continuing operations before income taxes and
minority interests.  Schedule 2 to this press release provides a reconciliation of the operating cash flow for each privately held entity presented herein to that entity’s operating
income for the same period, as determined under GAAP.  Certain prior period amounts have been reclassified for comparability with the 2006 presentation.  Liberty completed
the sale of its controlling interests in OpenTV and On Command, and as such, the financial results of these companies have been excluded from all periods presented.
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Total Attributed Liberty Interactive Group Cash and Liquid Investments decreased $79 million compared to March 31, 2007 due to borrowings on the QVC bank credit
facility and cash flow from QVC operations offset by the cost of a tender offer for Liberty Interactive common shares, the acquisition of Backcountry.com and interest
payments.  Total Attributed Liberty Interactive Group Debt increased $505 million from March 31, 2007, due to borrowings on the QVC bank credit facility.

Total Attributed Liberty Capital Group Cash and Liquid Investments increased $322 million compared to March 31, 2007 due to proceeds received in the transaction in which
Liberty exchanged shares of Time
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Warner common stock for the Atlanta Braves, Leisure Arts, Inc. and $984 million of cash, proceeds received in the transaction in which Liberty exchanged shares of CBS
common stock for a CBS television station and $170 million of cash, proceeds from the sale of OnCommand and tax sharing payments from Liberty Interactive Group.  These
cash inflows were partially offset by the cost of a tender offer for Liberty Capital tracking stock.  Total Attributed Liberty Capital Group Debt increased $747 million due to
Liberty securing a $750 million bank credit facility, the proceeds of which Liberty intends to invest in a portfolio of selected debt and mezzanine-level instruments of
companies in the telecommunications, media and technology sectors that we believe have favorable risk/return profiles.

Important Notice: Liberty Media Corporation (“Liberty”) (Nasdaq: LINTA, LINTB, LCAPA, LCAPB) President and CEO, Gregory B. Maffei will discuss Liberty’s
earnings release in  a conference call  which will begin at 11:00am (ET) on August 8, 2007.  The call can be accessed by dialing (800) 811-8845 or (913) 981-4905 at least 10
minutes prior to the start time.  Replays of the conference call can be accessed from 1:00 p.m. (ET) on August 8, 2007 through 5:00 p.m. (ET) August 22, 2007, by dialing
(719) 457-0820 or (888) 203-1112 plus the pass code 2449758#.  The call will also be broadcast live across the Internet and archived on our website.  To access the webcast
go to http://www.libertymedia.com/investor_relations/default.htm.  Links to this press release will also be available on the Liberty Media web site.

Certain statements in this press release constitute “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995, including the
statements regarding the anticipated reclassification of Liberty Capital common stock, which is conditioned on the prior closing of Liberty’s exchange transaction with News
Corporation, the long-term prospects of QVC and anticipated lower programming costs for Starz Entertainment in 2007.  These forward looking statements are based on
management’s current expectations and assumptions, which are inherently subject to uncertainties, risks and changes in circumstances that are difficult to predict.  Actual
results, performance or achievements of the operating businesses of Liberty included herein could differ materially from those expressed or implied by such forward-looking
statements. Such risks, uncertainties and other factors include, among others: the risks and factors described in the publicly filed documents of Liberty, including the most
recently filed Form 10-Q of Liberty; general economic and business conditions and industry trends including in the advertising and retail markets; the continued strength of
the industries in which such businesses operate; continued consolidation of the broadband distribution and movie studio industries; uncertainties inherent in proposed
business strategies and development plans; changes in distribution and viewing of television programming, including the expanded deployment of personal video recorders
and IP television and their impact on television advertising revenue and home shopping networks; increased digital television penetration and the impact on channel
positioning of our networks; rapid technological changes; future financial performance, including availability, terms and deployment of capital; availability of qualified
personnel; the development and provision of programming for new television and telecommunications technologies; changes in, or the failure or the inability to comply with,
government regulation, including, without limitation, regulations of the Federal Communications Commission, and adverse outcomes from regulatory proceedings; adverse
outcomes in pending litigation; changes in the nature of key strategic relationships with partners and joint ventures; competitor responses to such operating businesses’
products and services, and the overall market acceptance of such products and services, including acceptance of the pricing of such products and services; and threatened
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Liberty Capital Group
STARZ ENTERTAINMENT (100%)
Operating Cash Flow 50 45 50 73 55
Depreciation and Amortization (6) (5) (7) (6) (6)
Stock Compensation Expense — — 3 (7) (7)

Operating Income 44 40 46 60 42
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