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Exhibit 23.1
 

Consent of Independent Registered Public Accounting Firm
 

The Board of Directors and Stockholders
Liberty Media Corporation:
 

We consent to the incorporation by reference in the following registration statements of Liberty Media Corporation (the Company) of our reports dated February 26,
2009, except as to the third paragraph of note 1, which is as of July 20, 2009, with respect to the consolidated balance sheets of Liberty Media Corporation and subsidiaries as
of December 31, 2008 and 2007, and the related consolidated statements of operations, comprehensive earnings, cash flows, and equity for each of the years in the three-year
period ended December 31, 2008 and the effectiveness of internal control over financial reporting, which reports appear on the Form 8-K of Liberty Media Corporation.
 

Form
 

Registration Statement No.
 

Description
S-8 333-134115 2000 LMC Incentive Plan (amended 5/9/06)
S-8 333-142626 2007 LMC Incentive Plan
S-8 333-134114 2002 Non-employee Director Plan (amended 5/9/06)
S-8 333-134067 LMC 401(k) Plan
S-8 333-149543 2002 Non-employee Director Plan (amended 8/15/07)
S-8 333-149542 2000 LMC Incentive Plan (amended 2/22/07)
S-8 333-149544 2007 LMC Incentive Plan
S-8 333-149545 LMC 401(k) Plan

 
Our report on the consolidated financial statements of Liberty Media Corporation refers to the Company’s adoption, effective January 1, 2008, of Statement of Financial

Accounting Standards (SFAS) No. 159, The Fair Value Option for Financial Assets and Financial Liabilities, including an amendment of FASB Statement No. 115, and SFAS
No. 157, Fair Value Measurements, and effective January 1, 2007, the Company’s adoption of SFAS No. 155, Accounting for Certain Hybrid Financial Instruments, an
amendment of FASB Statements No. 133 and 140, and Financial Accounting Standards Board Interpretation No. 48, Accounting for Uncertainty in Income Taxes, an
interpretation of FASB Statement No. 109.  Our report on the consolidated financial statements of Liberty Media Corporation also refers to the Company’s adoption, effective
January 1, 2009, of SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements, an amendment of ARB No. 51.
 
KPMG LLP
 
Denver, Colorado
July 20, 2009
 



Exhibit 99.1
 

Report of Independent Registered Public Accounting Firm
 

The Board of Directors and Stockholders
Liberty Media Corporation:
 
We have audited the accompanying consolidated balance sheets of Liberty Media Corporation and subsidiaries (the Company) as of December 31, 2008 and 2007, and the
related consolidated statements of operations, comprehensive earnings, cash flows, and equity for each of the years in the three-year period ended December 31, 2008.  These
consolidated financial statements are the responsibility of the Company’s management.  Our responsibility is to express an opinion on these consolidated financial statements
based on our audits.
 
We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).  Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.  We believe that our audits provide a reasonable basis for our opinion.
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Liberty Media Corporation and
subsidiaries as of December 31, 2008 and 2007, and the results of their operations and their cash flows for each of the years in the three-year period ended December 31, 2008,
in conformity with U.S. generally accepted accounting principles.
 
As discussed in notes 3 and 6 to the accompanying consolidated financial statements, effective January 1, 2008, the Company adopted Statement of Financial Accounting
Standards (SFAS) No. 159, The Fair Value Option for Financial Assets and Financial Liabilities, including an amendment of FASB Statement No. 115, and SFAS No. 157,
Fair Value Measurements, and effective January 1, 2007, the Company adopted SFAS No. 155, Accounting for Certain HynnĀnĀnĀnĀnĀnĀnԀ��T
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Operating 2,126 1,920 1,600
Selling, general and administrative, including stock-based compensation (note 3) 1,202 942 732
Depreciation 192 163 119
Amortization 518 512 463
Impairment of long-lived assets (note 11) 1,569 223 113

10,831 8,685 7,592
        

Operating income (loss) (747 ) 738 1,021
        
Other income (expense):

Interest expense (719 ) (641 ) (680 )
Dividend and interest income 174 321 214
Share of earnings (losses) of affiliates, net (note 8) (838 ) 22 91
Realized and unrealized gains (losses) on financial instruments, net (note 10) (34 ) 1,269 (279 )
Gains on dispositions, net (notes 7 and 8) 3,679 646 607
Other than temporary declines in fair value of investments (note 7) (441 ) (33 ) (4 )
Gain on early extinguishment of debt (note 12) 240 — —
Other, net (71 ) (1 ) 18

1,990 1,583 (33 )
        

Earnings from continuing operations before income taxes 1,243 2,321 988
        
Income tax benefit (expense) (note 13) 2,280 (321 ) (252 )

Earnings from continuing operations 3,523 2,000 736
Earnings from discontinued operations, net of taxes (note 5) — 149 212
Cumulative effect of accounting change, net of taxes (note 3) — — (89 )

Net earnings 3,523 2,149 859
Less net earnings attributable to the noncontrolling interests 44 35 19
Net earnings attributable to Liberty Media Corporation shareholders $ 3,479 2,114 840
        
Net earnings (loss) attributable to Liberty Media Corporation shareholders:

Liberty Capital common stock $ (526) — —
Liberty Entertainment common stock

(616 )
—

—
Liberty Interactive common stock (781 ) 441 486
Old Liberty Capital common stock 5,402 1,673 260
Liberty Series A and Series B common stock — — 94

$ 3,479 2,114 840
 

(continued)
 
4

 
LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

 
CONSOLIDATED STATEMENTS OF OPERATIONS, continued

 
Years ended December 31, 2008, 2007 and 2006

 
2008 2007

 

2006
amounts in millions, 

except per share amounts
Basic earnings (loss) from continuing operations attributable to Liberty Media Corporation

shareholders per common share (note 3):
Series A and Series B Liberty Capital common stock $ (4.65) — —
Series A and Series B Liberty Entertainment common stock $ (1.19) — —
Series A and Series B Liberty Interactive common stock $ (1.31) .70 .73
Old Series A and Series B Liberty Capital common stock $ 41.88 11.55 .24
Liberty Series A and Series B common s倀

 s

.0:

 

 

 

 

    

Basic net earnings (loss) attributable to Liberty Media 

Corporation shareholders per common

share (note.3):

Series A and Series B Liberty Capital 

common s倀  s

$

(4.65
)——Series A and Series B Liberty Entertainment common s倀

 s

$

(1.19) ——
Series A and Series B Liberty Interactive 

common s倀  s

$

(1.31).70.73
Old Series A and Series B Liberty Capital 

common s倀  s

$

41.88

12.6:1.86

Liberty Series A and Series B common st

 s

$

——

.03

        

Ailuted earnings (loss) from continuing operations 

attributable to Liberty Media Corporation
shareholders per common share (note 

3):

Series A and Series B Liberty Capital 

common st  s

$

(4.65
)——Series A and Series B Liberty Entertainment common st

 s

$

(1.18) ——
Series A and Series B Liberty Interactive 

common st  s

$

(1.31)

.6

 

s

.

7

3

Old Series A and Series B Liberty Capital 

common st  s

$

41.5511.46.24
Liberty Series A and Series B common st

 s

$

——

.0:

        

Ailuted net earnings (loss) attributable to Liberty 

shareholddddommon 

n nd Ser Corporat

ommon 

(4.65

rarehȘ甀� and Series A and Series B Liberty Capit ̨ቐ�Corp common st

$

(4 18

A and Series A and Series B Liberty 

Entertainment common st

RА s

$

(1.18)) Ș甀� and Series A and Aeries B Liberty Interacti ؉㝐�ment common st

$

(1 31



Old Series A and Series B Liberty Capital common stock $ 41.55 12.58 1.86
Liberty Series A and Series B common stock $ — — .03

 
See accompanying notes to consolidated financial statements.
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Investment in special purpose entity — (750 ) —
Capital expenditures (203 ) (316 ) (278 )
Net sales (purchases) of short term investments (25 ) 34 287
Net decrease (increase) in restricted cash 383 (882 ) —
Other investing activities, net (60 ) (36 ) 66

Net cash provided (used) by investing activities (1,966 ) (628 ) 446
Cash flows from financing activities:

Borrowings of debt 5,190 1,869 3,229
Repayments of debt (2,992 ) (498 ) (2,191 )
Repurchases of Liberty common stock (537 ) (2,529 ) (954 )
Settlement of financial instruments (346 ) — 25
Contribution from noncontrolling owner — 751 —
Purchase of noncontrolling interest (11 ) (105 ) (331 )
Other financing activities, net 1 1 (45 )

Net cash provided (used) by financing activities 1,305 (511 ) (267 )
        
Effect of foreign currency exchange rates on cash 17 8 18
        
Net cash provided by (to) discontinued operations:

Cash provided by operating activities — 8 62
Cash used by investing activities — (9 ) (67 )
Cash provided by financing activities — — 6
Change in available cash held by discontinued operations — 2 —

Net cash provided by discontinued operations — 1 1
        

Net increase in cash and cash equivalents — 28 1,211
Cash and cash equivalents at beginning of year 3,135 3,107 1,896
Cash and cash equivalents at end of year $ 3,135 3,135 3,107

 
See accompanying notes to consolidated financial statements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

 
CONSOLIDATED STATEMENTS OF EQUITY

 
Years ended December 31, 2008, 2007 and 2006

                                   
Stockholders’ Equity

  

 
Common stock

   
Accumulated Noncontrolling

 

 
Liberty

 
Liberty
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Preferred
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Entertainment Group
News Corporation — 10,647
Other 2 5

Total attributed Entertainment Group 2 10,652
      

Consolidated Liberty $ 2,859 17,569
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

 
Notes to Consolidated Financial Statements, continued

 

(1)               Includes $91 million and $150 million of shares pledged as collateral for share borrowing arrangements at December 31, 2008 and 2007, respectively.
 

(2)               Includes $17 million and $118 million of shares pledged as collateral for share borrowing arrangements at December 31, 2008 and 2007, respectively.
 

(3)               Includes $230 million and $833 million of shares pledged as collateral for share borrowing arrangements at December 31, 2008 and 2007, respectively.
 

(4)               Includes $16 million and $22 million of shares pledged as collateral for share borrowing arrangements at December 31, 2008 and 2007, respectively.
 

(5)               Includes $38 million and $60 million of shares pledged as collateral for share borrowing arrangements at December 31, 2008 and 2007, respectively.
 
Time Warner
On May 17, 2007, Liberty completed a transaction (the “Time Warner Exchange”) with Time Warner in which Liberty exchanged approximately 68.5 million shares of Time
Warner common stock valued at $1,479 million for a subsidiary of Time Warner which held ANLBC, Leisure Arts and $984 million in cash.  Liberty recognized a pre-tax
gain of $582 million based on the difference between the fair value and the weighted average cost basis of the Time Warner shares exchanged.
 
CBS Corporation
On April 16, 2007, Liberty completed a transaction (the “CBS Exchange”) with CBS Corporation pursuant to which Liberty exchanged all of its 7.6 million shares of CBS
Class B common stock valued at $239 million for a subsidiary of CBS that held WFRV TV Station and approximately $170 million in cash.  Liberty recognized a pre-tax
gain of $31 million based on the difference between the fair value and the weighted average cost basis of the CBS shares exchanged.
 
On a pro forma basis, the results of operations of ANLBC, Leisure Arts and WFRV TV Station are not significant to those of Liberty for the years ended December 31, 2007
and 2006.
 
IAC/InterActiveCorp
In the first quarter of 2008, Liberty purchased an additional 14 million shares of IAC common stock in a private transaction for cash consideration of $339 million.
 
On August 21, 2008, IAC completed the spin off of four separate subsidiaries, HSN, Inc., Interval Leisure Group, Inc., Ticketmaster Entertainment Inc. and Tree.com, Inc., to
its shareholders, including Liberty.  Subsequent to these spin offs Liberty held an approximate 30% ownership interest in each of these companies and accordingly, accounts
for them using the equity method of accounting.
 
At December 31, 2008, Liberty owned approximately 29% of IAC common stock representing an approximate 60% voting interest.  However, under governance
arrangements existing at December 31, 2008, Mr. Barry Dillf倀 60er─�f IAC commt mmt pprernP��nce
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continuous months.
 
(8)                                 Investments in Affiliates Accounted for Using the Equity Method
Liberty has various investments accounted for using the equity method.  The following table includes Liberty’s carrying amount and percentage ownership of the more
significant investments in affiliates at December 31, 2008 and the carrying amount at December 31, 2007:
 

December 31,
 

December 31,
2008

 

2007
Percentage Carrying Carrying
ownership amount amount

   

dollar amounts in millions
Entertainment Group

DIRECTV 54% $ 13,085 —
Other various 281 249

Interactive Group
Expedia 24% 559 1,301
Other various 342 10

Capital Group
Other various 223 257

$ 14,490 1,817
 
The following table presents Liberty’s share of earnings (losses) of affiliates:
 

 

Years ended December 31,
 

2008
 

2007
 

2006
 

amounts in millions
Entertainment Group

DIRECTV $ 404 — —
Other 14 13 14

Interactive Group
Expedia (726 ) 68 50
Other (466 ) 9 (3 )

Capital Group
Other (64 ) (68 ) 30

$ (838) 22 91
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DIRECTV
On February 27, 2008, Liberty completed a transaction with News Corporation (the “News Corporation Exchange”) in which Liberty exchanged all of its 512.6 million
shares of News Corporation common stock valued at $10,143 million on the closing date for a subsidiary of News Corporation that held an approximate 41% interest in
DIRECTV, three regional sports television networks that now comprise Liberty Sports Group and $463 million in cash.  In addition, Liberty incurred $21 million of
acquisition costs.  Liberty recognized a pre-tax gain of $3,665 million based on the difference between the fair value and the cost basis of the News Corporation shares
exchanged.
 
Liberty accounted for the News Corporation Exchange as a nonmonetary exchange under APB Opinion No. 29 “Accounting for Nonmonetary Transactions.”  Accordingly,
Liberty recorded the assets received at an amount equal to the fair value of the News Corporation common stock given up.  Such amount was allocated to DIRECTV and
Liberty Sports Group based on their relative fair values as follows (amounts in millions):
 

Cash $ 463
DIRECTV 10,765
Liberty Sports Group 448
Deferred tax liability (1,512 )

Total $ 10,164
 
Liberty estimated the fair values of Liberty Sports Group and DIRECTV’s assets using a combination of discounted cash flows and market prices for comparable assets.
 
At the time of closing, the value attributed to Liberty’s investment in DIRECTV exceeded Liberty’s proportionate share of DIRECTV’s equity by $8,022 million.  Due to
additional purchases of DIRECTV stock by Liberty and stock repurchases by DIRECTV, such excess basis has increased to $10,483 million as of December 31, 2008.  Such
amount has been allocated within memo accounts used for equity accounting purposes as follows (amounts in millions):
 

 

Useful life
      
Subscriber list $ 2,895 7 years
Trade name 3,505 Indefinite
Orbital slots 4,836 Indefinite
Goodwill 3,322 Indefinite
Satellites 189 12 years
Software technology 611 8 years
Liabilities (101 ) 1-5 years
Deferred tax liability (4,774 )

Total $ 10,483
 
Amortization related to the intangible assets with identifiable useful lives within the memo accounts is included in Liberty’s share of earnings of DIRECTV in the
accompanying condensed consolidated statement of operations and aggregated $224 million (net of related taxes) for the 10 months ended December 31, 2008.
 
The following unaudited pro forma information for Liberty for the years ended December 31, 2008 and 2007 was prepared assuming the News Corporation Exchange
occurred on January 1, 2008 and January 1, 2007, respectively.  The pro forma amounts are not necessarily indicative of operating results that









 
(11)         Goodwill and Other Intangible Assets
 
Changes in the carrying amount of goodwill are as follows:
 

Starz Starz
  

QVC Entertainment Media Other Total
 

amounts in millions
 

            
Balance at January 1, 2007 $ 5,416 1,371 357 444 7,588

Acquisitions (1) — — — 466 466
Impairment (2) — — (182) (32) (214)
Foreign





        
Total consolidated Liberty debt $ 14,536 12,227 11,715
Less current maturities (868 ) (191 )
        
Total long-term debt $ 11,359 11,524

 
Exchangeable Senior Debentures
Each $1,000 debenture of Liberty’s 3.125% Exchangeable Senior Debentures is exchangeable at the holder’s option for the value of 57.4079 shares of Time Warner common
stock.  Liberty may, at its election, pay the exchange value in cash, Time Warner common stock, shares of Liberty common stock or a combination thereof.  On or after
April 5, 2013, Liberty, at its option, may redeem the debentures, in whole or in part, for cash equal to the face amount of the debentures plus accrued interest.  On March 30,
2013 or March 30, 2018, each holder may cause Liberty to purchase its exchangeable debentures, and Liberty, at its election, may pay the purchase price in shares of Time
Warner common stock, cash, Liberty common stock, or any combination thereof.
 
The holders of Liberty’s 0.75% Exchangeable Senior Debentures due 2023, which had an aggregate principal amount of approximately $1.75 billion, had the right to put such
debentures to Liberty at 100% of par during the period from February 25, 2008 to March 24, 2008 for payment on March 31, 2008.  Holders of approximately $486 million
principal amount of debentures surrendered them for repurchase.  Liberty elected to pay cash for the validly tendered debentures and obtained the necessary cash with
borrowings against one of its equity collars.  In addition, Liberty modified the terms of the debentures. 
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Such modifications included (i) deferral of Liberty’s ability to redeem the debentures from April 5, 2008 to April 5, 2013, (ii) surrender of Liberty’s right to pay holders with
shares of Time Warner common stock upon maturity or redemption (but continue to allow Liberty to settle with Time Warner stock upon exchange or put by a holder) and
(iii) increasing the rate of interest from 0.75% to 3.125% beginning March 30, 2008.
 
Each $1,000 debenture of Liberty’s 4% Exchangeable Senior Debentures is exchangeable at the holder’s option for the value of 11.4743 shares of Sprint common stock and
.5737 shares of Embarq Corporation (“Embarq”), which Sprint spun off to its shareholders in May 2006.  Liberty may, at its election, pay the exchange value in cash, Sprint
and Embarq common stock or a combination thereof.  Liberty, at its option, may redeem the debentures, in whole or in part, for cash generally equal to the face amount of the
debentures plus accrued interest.
 
Each $1,000 debenture of Liberty’s 3.75% Exchangeable Senior Debentures is exchangeable at the holder’s option for the value of 8.3882 shares of Sprint common stock and
.4194 shares of Embarq common stock.  Liberty may, at its election, pay the exchange value in cash, Sprint and Embarq common stock or a combination thereof.  Liberty, at
its option, may redeem the debentures, in whole or in part, for cash equal to the face amount of the debentures plus accrued interest.
 
Each $1,000 debenture of Liberty’s 3.5% Exchangeable Senior Debentures (the “Motorola Exchangeables”) is exchangeable at the holder’s option for the value of 36.8189
shares of Motorola common stock.  Such exchange value is payable, at Liberty’s option, in cash, Motorola stock or a comb ocu 
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In the tender offer for the 7-3/4% Notes, Liberty offered to pay total consideration of $1,006.50 for each $1,000 principal amount tendered and accepted for purchase, which
included an early tender premium of $10.00 per $1,000 principal amount of 7-3/4% Notes.
 
Holders of approximately $566 million aggregate principal amount of 7-7/8% Notes and approximately $216 million aggregate principal amount of 7-3/4% Notes validly
tendered their Notes pursuant to the tender offers, and Liberty accepted for payment all such Notes.  In October 2008, Liberty paid a total of $803 million, including accrued
interest of $15 million to settle all Notes tendered and accepted and recognized a loss on early extinguishment of $7 million.
 
In addition to the foregoing tender offers, Liberty opted to settle a debt swap with respect to $4.9 million principal amount of the 7-3/4% Notes.
 
Senior Debentures due 2029 and 2030
On November 3, 2008, Liberty commenced cash tender offers for the maximum amount of its outstanding 8-1/2% Senior Debentures due 2029 (“8-1/2% Debentures”) and 8-
1/4% Senior Debentures due 2030 (“8-1/4% Debentures”) that could be purchased for $285 million at a purchase price per $1,000 principal amount determined in accordance
with the procedures of a modified “Dutch Auction.”  Based on the Debentures that were tendered and the prices at which they were tendered, the purchase price to be paid by
Liberty was determined to be $587.50 per $1,000 principal amount.  The tender offer was oversubscribed, and the aggregate amount of Debentures validly tendered would
have caused Liberty to spend more than $285 million.  Therefore, Liberty accepted validly tendered Debentures on a prorated basis resulting in $175.8 million aggregate
principal amount of 8-1/2% Debentures and $309.4 million aggregate principal amount of 8-1/4% Debentures for repurchase and recognized a gain on early extinguishment of
$247 million.
 
In addition to the foregoing tender offers, Liberty opted to settle debt swaps with respect to $87.8 million principal amount of the 8-1/4% Debentures and $37.0 million
principal amount of the 8-1/2% Debentures.
 
QVC Bank Credit Facilities
QVC is party to an unsecured $3.5 billion bank credit facility dated March 3, 2006 (the “March 2006 Credit Agreement”).  The March 2006 Credit Agreement is comprised of
two $800 million U.S. dollar term loans, a $600 million multi-currency term loan that was drawn in U.S. dollars, a $650 million U.S. dollar revolve��tio2% Debent⃠on ob. dolla olb eb.  deteaver씀De⠒倀bed, an eࠒ倀Ded
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Other Subsidiary Debt
Other subsidiary debt at December 31, 2008 is comprised of capitalized satellite transponder lease obligations and bank debt of certain subsidiaries.
 
Five Year Maturities
The U.S. dollar equivalent of the annual principal maturities of Liberty’s debt for each of the next five years is as follows (amounts in millions):
 

2009 $ 874
2010 $ 999
2011 $ 5,961
2012 $ 1,286
2013 $ 816

 
Fair Value of Debt
Liberty estimates the fair value of its debt based on the quoted market prices for the same or similar issues or on the current rate offered to Liberty for debt of the same
remaining maturities.  The fair value of Liberty’s publicly traded debt securities that are not reported at fair value in the accompanying consolidated balance sheets is as
follows:
 

December 31,
2008

 

2007
amounts in millions

      
Fixed rate senior notes $ 618 1,655
Senior debentures $ 501 1,323

 
Due to the low risk nature of the Collar Loan, Liberty believes that the carrying amount approximates fair value.  Due to its variable rate nature, Liberty believes that the
carrying amount of its subsidiary debt and other parent debt, approximated fair value at December 31, 2008.
 
(13)         Income Taxes
Income tax benefit (expense) consists of:
 

Years ended December 31,
2008 2007

 

2006
amounts in millions

Current:
Federal $ (167) (27 ) (513 )
State and local (20 ) (81 ) (92 )
Foreign (94 ) (93 ) (112 )

(281 ) (201 ) (717 )
        
Deferred:

Federal 2,250 (152 ) 362
State and local 301 31 99
Foreign 10 1 4

2,561 (120 ) 465
        
Income tax benefit (expense) $ 2,280 (321 ) (252 )
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Income tax benefit (expense) differs from the amounts computed by applying the U.S. federal income tax rate of 35% as a result of the following:
 

Years ended December 31,
2008 2007

 

2006
amounts in millions

        
Computed expected tax expense $ (435) (812 ) (346 )
Nontaxable exchange of investments for subsidiaries and cash 2,931 541 —
Change in estimated foreign and state tax rates 2 (4 ) 130
State and local income taxes, net of federal income taxes 178 (35 ) (34 )
Foreign taxes, net of foreign tax credits 31 (1 ) (20 )
Change in valuation allowance affecting tax expense 2 (9 ) 76
Impairment of goodwill not deductible for tax purposes (462 ) (11 ) (39 )
Disposition of nondeductible goodwill in sales transaction — — (43 )
Nontaxable gains (losses) related to the Company’s common stock (64 ) — 3
Recognition of tax benefits (expense) not previously recognized, net 75 (6 ) (5 )
Dividends received deduction — 12 12
Disqualis

— 12
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2008
 

2007

amounts in millions
Deferred tax assets:

Net operating and capital loss carryforwards $ 366 315
Accrued stock compensation 89 90
Other accrued liabilities 259 206
Deferred revenue 370 316
Other future deductible amounts 142 117

Deferred tax assets 1,226 1,044
Valuation allowance (62 ) (63 )

Net deferred tax assets 1,164 981
      
Deferred tax liabilities:

Investments 2,932 5,972
Intangible assets 2,147 2,284
Discount on exchangeable debentures 1,652 1,167
Other 114 109

Deferred tax liabilities 6,845 9,532
      
Net deferred tax liabilities $ 5,681 8,551
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and $30 million, respectively.
 
QVC Awards
QVC had a qualified and nonqualified combination stock option/stock appreciation rights plan (collectively, the “Tandem Plan”).  On August 14, 2006, QVC terminated the
Tandem Plan and offered to exchange Liberty Interactive Share Units, as defined below, for all outstanding unvested QVC Awards as of September 30, 2006 (the “Exchange
Offer”).  Each holder of unvested QVC options who accepted the Exchange Offer received Liberty Interactive Share Units in an amount equal to the in-the-money value of the
exchanged QVC options divided by the closing market price of Series A Liberty Interactive common stock on the trading day preceding commencement of the Exchange
Offer.  Liberty Interactive Share Units vest on the same vesting schedule as the unvested QVC Awards and represent the right to receive a cash payment equal to the value of
Liberty Interactive common stock on the vesting date.  Liberty accounted for the Exchange Offer as a settlement of the outstanding unvested QVC Awards.  The difference
between the fair value of the Liberty Interactive Share Units and the fair value of unvested QVC Awards was reflected as a reduction to 2006 stock-based compensation.
 
Also on August 14, 2006, a subsidiary of Liberty offered to purchase for cash all outstanding shares of QVC common stock owned by officers and employees of QVC and all
vested QVC Awards (the “Tender Offer”).  The Exchange Offer and the Tender Offer both expired on September 30, 2006.  All vested QVC Awards and substantially all
outstanding shares of QVC common stock were tendered as of September 30, 2006 resulting in cash payments aggregating approximately $258 million.  The remaining shares
of QVC common stock were redeemed subsequent to September 30, 2006 for additional aggregate cash payments of approximately $17 million.  Liberty accounted for the
cash paid for outstanding shares of QVC common stock as the acquisition of a noncontrolling interest.  The difference between the cash paid and the carrying value of the
noncontrolling interest was allocated to intangible assets using a purchase accounting model.  The cash paid for vested options was less than the carrying value of the related
liability.  Such difference was reflected as a reduction to 2006 stock-based compensation.  The aggregate credit to stock-based compensation for the Exchange Offer and the
Tender Offer was $24 million.
 
Starz Entertainment
Starz Entertainment has outstanding Phantom Stock Appreciation Rights (“PSARS”) held by its former chief executive officer.  Such PSARs are fully vested and expire on
October 17, 2011, and Starz Entertainment has accrued $111 million as of December 31, 2008 related to the PSARs.  Such amount is payable in cash, Liberty common stock
or a combination thereof.
 
Other
Certain of the Company’s other subsidiaries have stock based compensation plans under which employees and non-employees are granted options or similar stock based
awards.  Awards made under
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Tax
 

Before-tax (expense)
 

Net-of-tax
amount benefit

 

amount
amounts in millions

        
Year ended December 31, 2008:
Foreign currency translation adjustments $ (31) 12 (19 )
Unrealized holding losses on securities arising during period (1,310 ) 498 (812 )
Reclassification adjustment for holding gains realized in net earnings (3,226 ) 1,226 (2,000 )
Share of other comprehensive loss of equity affiliates (69 ) 26 (43 )
Other (100 ) 38 (62 )

Other comprehensive loss $ (4,736) 1,800 (2,936 )
        
Year ended December 31, 2007:
Foreign currency translation adjustments $ 163 (62 ) 101
Unrealized holding losses on securities arising during period (2,510 ) 954 (1,556 )
Reclassification adjustment for holding gains realized in net earnings (605 ) 230 (375 )
Share of other comprehensive earnings of equity affiliates 5 (2 ) 3
Other (74 ) 2N�34
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events, the nature and likelihood of which cannot be determined at this time.  Historically, Liberty has not made any significant indemnification payments under such
agreements and no amount has been accrued in the accompanying consolidated financial statements with respect to these indemnification guarantees.
 
Sports Rights
Liberty Sports Group has entered into agreements with various professional and collegiate sports teams and leagues to purchase the rights to broadcast games through 2020. 
At December 31, 2008, such commitments aggregated $1,558 million and are due as follows:  $160 million in 2009; $134 million in 2010; $133 million in 2011; $121 million hro





              
Equity Affiliates

DIRECTV $ 16,539 2,229
Expedia $ 5,894 160 8,295 87
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The following table provides a reconciliation of segment Adjusted OIBDA to earnings from continuing operations before income taxes:
 

Years ended December 31,
2008 2007

 

2006
amounts in millions

        
Consolidated segment Adjusted OIBDA $ 1,582 1,729 1,783
Stock-based compensation (50) (93) (67)
Depreciation and amortization (710) (675) (582)
Impairment of long-lived assets (1,569) (223) (113)
Interest expense (719) (641) (680)
Share of earnings (losses) of affiliates (838) 22 91
Realized and unrealized gains (losses) on derivative instruments, net (34) 1,269 (279)
Gains on dispositions, net 3,679 646 607
Other than temporary declines in fair value of investments (441) (33) (4)
Other, net 343 320 232

Earnings from continuing operations before in uing o ကg o  $
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Exhibit 99.2
 

Unaudited Attributed Financial Information for Tracking Stock Groups
 

On May 9, 2006, we completed a restructuring and recapitalization pursuant to which we issued two new tracking stocks, one (“Liberty Interactive Stock”) intended
to reflect the separate performance of our businesses engaged in video and on-line commerce, the second (“Old Liberty Capital Stock”) intended to reflect the separate
performance of all of our assets and businesses not attributed to the Interactive Group.  Each share of our existing Series A and Series B common stock was exchanged for .25
of a share of the same series of Liberty Interactive Stock and .05 of a share of the same series of Liberty Capital Stock.
 

On March 3, 2008, we completed a reclassification of our Old Liberty Capital Stock, whereby each share of Old Liberty Capital Stock was reclassified into four
shares of the same series of Liberty Entertainment Stock and one share of the same series of Liberty Capital Stock.  Our Liberty Entertainment Stock is intended to reflect the
separate performance of our Entertainment Group, which is comprised of certain of our businesses previously attributed to the Capital Group and which are engaged in video
programming, direct-to-home satellite distribution and communications.  Our Capital Group is comprised of our assets and businesses not attributed to either the Interactive
Group or the Entertainment Group.
 

The following tables present our assets, liabilities, revenue, expenses and cash flows as of and for the years ended December 31, 2008, 2007 and 2006.  The tables
further present our assets, liabilities, revenue, expenses and cash flows that are attributed to the Interactive Group, the Entertainment Group and the Capital Group,
respectively.  The financial information should be read in conjunction with our audited financial statements for the years ended December 31, 2008, 2007 and 2006 included
in this Annual Report on Form 10-K.  The attributed financial information presented in the tables has been prepared assuming the restructuring and the reclassification had
been completed as of January 1, 2006.
 

Notwithstanding the following attribution of assets, liabilities, revenue, expenses and cash flows to the Interactive Group, the Entertainment Group and the Capital
Group, our tracking stock capital structure does not affect the ownership or the respective legal title to our assets or responsibility for our liabilities.  We and our subsidiaries
each continue to be responsible for our respective liabilities.  Holders of Liberty Interactive Stock, Liberty Entertainment Stock and Liberty Capital Stock are holders of our
common stock and continue to be subject to risks associated with an investment in our company and all of our businesses, assets and liabilities.  The issuance of Liberty
Interactive Stock, Liberty Entertainment Stock and Liberty Capital Stock does not affect the rights of our creditors.
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