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Message from Mike George, President and CEO of QVC, Inc. to Employees of QVC, Inc.

 
QVC Group to Become Standalone Stock of Liberty Interactive

Tuesday, April 4, 2017 | Mike George
 
Team,
 
I wanted to share the news that our parent company, Liberty Interactive Corporation (“Liberty Interactive”), announced today that it has entered into a definitive agreement
that will result in the QVC Group becoming the only outstanding common stock of Liberty Interactive. We will become an asset-backed stock, as opposed to our current
structure where we are one of two “tracking stocks.” To accomplish this, Liberty Interactive announced that it has entered into a definitive agreement to acquire General
Communication, Inc. (“GCI”), the largest cable company in Alaska. This will be achieved through a reorganization that will result in a combination of certain assets and
liabilities of its Liberty Ventures tracking stock group (the other tracking stock at Liberty Interactive today) with GCI and a split-off of Liberty Interactive’s interest in that
combined entity, leaving QVC Group as the only outstanding common stock. We will continue to be a wholly owned subsidiary of Liberty Interactive and the QVC Group’s
stock tickers “QVCA” and “QVCB” will continue to be listed on the NASDAQ Stock Market. For more details about the transaction, you may read Liberty Interactive’s press
release.
 



You may have questions about what this means for QVC and zulily. Nothing will change in how we operate every day. However, from an investment standpoint, with this
decision, QVC Group, which consists of our QVC and zulily businesses, as well as a 38% stake in HSN, will become a standalone stock. Additionally, certain assets and
liabilities from Liberty Ventures will move to the QVC Group, including green energy investments, a stake in ILG (the former Interval Leisure Group), cash, and
exchangeable bonds that have favorable tax benefits.
 
This new structure will provide many benefits for us. Being traded as an asset-backed stock should be more attractive to some investors and may potentially make the stock
eligible to be included in certain stock indexes. And the addition of the bonds and the green energy investments will provide tax savings that we can begin to realize as soon as
the deal closes. Liberty expects this deal to close by Q1 2018.
 
Today’s announcement enables us to even better demonstrate to our customers, shareholders, and vendors the collective value of QVC and zulily and the important role each
of us play in delivering the differentiated experience that customers have come to expect from us. Let’s continue to focus on being the best at bringing together retail, media
and social as one to help our customers discover what they love every day.
 
Thanks for all you do,
 
Mike
 
Forward-Looking Statements
 
This communication includes certain forward-looking statements, including statements about the proposed acquisition of General Communication, Inc. (“GCI”) by Liberty
Interactive Corporation (“Liberty Interactive”) and the proposed split-off of Liberty Interactive’s interest in the combined company (the “proposed split-off” and together with
the proposed acquisition of GCI, the “proposed transactions”), the reattribution of certain assets and liabilities in connection with the proposed transactions, the realization of
estimated synergies and benefits from the proposed transactions, business strategies, market potential, future financial prospects and other matters that are not historical facts.
These forward-looking statements involve many risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements,
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aan  ed��r ilitir gpnorr d��l orr g staaan fr pat rFs i orrrand��a oaa ngorod��rre ilul i , t e mabCave t e nmሀmaafuatist gnts,rop stand��rritopt-oe t ol ea�ies d�� eh hl ei citeer gcd�� i d��a�ieei ose

s,

rop pof d��psgos mi i i d��a o t ol ea�ies  eh hl o sanae nm✀litir gualaclhrwss ,savealioster ea aolir i cmaei cit r r teer gcd��gilints,eei osngrs oer oo hege ntt i or propose  Fs lit-o�gtsavetic� i   proposet trepre n hiartava

g t  r  isanic� Ftid��etic�gdnc� i  g t   o  i  ऀ�ytvltrae,ollleche rthmaafuatiaeioeo

itie nm圀 e npto

ettwssegpo

inclusą� nm蜀 e ndgoerovletherots�ghepovlthe propose  Fslit-o�getheऀ�thenanactav

w� fopaliorepto

ettsss gpo

inclushe�i

 stoolensseeraaue�i

 stanhrwo e nastgrop stand��rritoptclushe Fafuatiat�arprh he goerovletherotshghepovlthe prop�e  Fslit-o�g meteergcd��nss

ieaapse g stostpd orFsng��otioe nu㈀ ed��rilit�� g iatstnt  r tnetheove maa�i

iepniaid��velthsfut oi Fafua iat�arprh he god��vletherotsha�povlthedऀ�eteergcg

orepla�i

ie nfu   o ed��rilit�� giaepottnt  r  enanactaafuatiat�arprh ae gepto

ettsss 

stostpo

inclussethegaoclussa�ies ogod��oethesod��e nu戀ssltdlgirstd��n

instnrh althenanacild��gilothoptteergcgss 

sstualaclhrwcarprh ae s  hfah ae ra ed��rilit s p ltolea�ies nd��a 

F w� foe nu睐���oe md��r ora ocl a hese s 

sa hh aeepeai e nu鋰e


