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Item 2.02. Results of Operations and Financial Condition 
On November 4, 2015, Liberty Interactive Corporation (the “Company”) issued a press release (the “Earnings Release”) setting forth

information, including financial information, which is intended to supplement the financial statements and related Management's Discussion
and Analysis of Financial Condition and Results of Operations contained in the Company's Quarterly Report on Form 10-Q for the quarter
ended September 30, 2015, filed with the Securities and Exchange Commission (the “SEC”) on November 5, 2015.

This Item 2.02 and the Earnings Release attached hereto as Exhibit 99.1, insofar as they disclose historical information regarding the
Company's results of operations or financial condition for the quarter ended September 30, 2015, are being furnished to the SEC.
 
Item 9.01.  Financial Statements and Exhibits
 
(d)  Exhibits
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Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed

on its behalf by the undersigned hereunto duly authorized.
 
Date: November 5, 2015

 LIBERTY INTERACTIVE CORPORATION
   
   
 By: /s/ Wade Haufschild
  Name: Wade Haufschild
  Title:  Vice President
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Exhibit 99.1

 
 

 
 

LIBERTY INTERACTIVE CORPORATION REPORTS
THIRD QUARTER 2015 FINANCIAL RESULTS

 
Englewood, Colorado, November 4, 2015 - Liberty Interactive Corporation ("Liberty Interactive") (Nasdaq: QVCA,  QVCB, LVNTA,

LVNTB) today reported third quarter 2015 results.  Highlights include :

 

Attributed to QVC Group 
· Grew QVC US revenue by 4% and adjusted OIBDA  by 1% in the third quarter

· QVC US operating income increased by 5%  
· QVC.com revenue as a percent of total US revenue increased to 48%, a 450 basis point increase
· QVC US mobile penetration was 52% of QVC.com orders, a 1,100 basis point increase

· QVC consolidated mobile penetration was 53% of QVC.com orders, a 1,000 basis point increase

· QVC generated local currency revenue growth and adjusted OIBDA improvement in all consolidated markets, for the second

quarter in a row

· Completed acquisition of zulily on October 1, 2015
 

Attributed to Liberty Ventures Group 
· Interval Leisure Group (Nasdaq:  IILG) entered into definitive agreement to acquire Starwood Hotels and Resorts’ vacation

ownership business in October, and will own 45% of the combined company;  Liberty Interactive pro forma ownership estimated
at 13%

 

“QVC generated strong results across the board with local currency growth in all consolidated markets for the second quarter in a row.  The

expansion in mobile orders continues at a rapid pace, comprising 53% of consolidated eCommerce orders.  We completed the acquisition of

zulily and have already begun introducing its customers to QVC,” stated Greg Maffei, Liberty Interactive President and CEO.  “Attributed

to Liberty Ventures, Interval Leisure Group announced an agreement to acquire Starwood Hotels and Resorts’ vacation ownership

business.”

 

On October 1, 2015, Liberty Interactive completed the previously announced acquisition of zulily, inc. (“zulily”).  Pursuant to the terms of

the acquisition, each share of zulily Class A common stock and Class B common stock received

 
 

 

(1)

(2)



 
$9.375 in cash and 0.3098 of a share of Liberty Interactive’s Series A QVC Group common stock.  As a result of the acquisition, Liberty

Interactive drew down an additional $910 million on the QVC credit facility and issued approximately 38.5 million shares of its Series A

QVC Group common stock. 
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in local currency decreased 52% and adjusted OIBDA margin in local currency improved 242 basis points primarily due to lower fixed and

freight costs, which were partially offset by lower product margins.

 

CNR Home Shopping Co., Ltd. ("CNRS"), QVC's joint venture in China, increased local currency revenue 43% in the third quarter.  CNRS'

adjusted OIBDA deficit in local currency decreased 21%, reflecting the strong revenue growth, which was partially offset by lower product

margins and higher commission, warehouse and freight expenses as the business continues to grow its presence in this nascent �t uet. It
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Adjusted OIBDA for the continuing Digital Commerce companies increased $3 million year-over-year in the third quarter.  Adjusted

OIBDA as a percentage of revenue was slightly higher, representing 11.6% of revenue in the third quarter of 2015, as compared to 9.9% of

revenue in the third quarter of 2014.

 

Operating loss for the continuing Digital Commerce companies was $7 million in the third quarter as compared to operating income of $6

million in the same period in 2014.  The decrease is primarily due to increases in stock-based compensation expense.

 

Share Repurchases 

There were no repurchases of Liberty Ventures Group common stock (Nasdaq: LVNTA) from August 1, 2015 through October  31, 2015. 

The total remaining repurchase authorization for Liberty Ventures Group stock as of November 1, 2015 was $650 million.

 

The businesses and assets attributed to the Liberty Ventures Group are all of Liberty Interactive's businesses and assets other than those

attributed to the QVC Group, including its interests in Expedia, Interval Leisure, Lending Tree and FTD, its subsidiaries Bodybuilding.com,

CommerceHub, The Right Start and Evite, and minority interests in Time Warner Inc. and Time Warner Cable.

 

FOOTNOTES
 
1) Liberty Interactive's President and CEO, Greg Maffei, will discuss these highlights and other matters in Liberty Interactive's earnings conference

call which will begin at 5:15 p.m. (E.S.T.) on November 4, 2015.  For information regarding how to access the call, please see “Important
Notice” later in this document.

2) For a definition of adjusted OIBDA and applicable reconciliations and a definition of adjusted OIBDA margin, see the accompanying schedules.
3) For a definition of adjusted net income and applicable reconciliations, see the accompanying schedules.

 
 

 





 
QVC OPERATING METRICS – QUARTER 
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NOTES 
Unless otherwise noted, the foregoing discussion compares financial information for the three months ended September 30, 2015 to the
same period in 2014.
 
The following financial information with respect to Liberty Interactive's equity affiliates and available for sale securities is intended to
supplement Liberty Interactive's condensed consolidated statements of operations which are included in its Form 10-Q.
 
Fair Value of Public Holdings 

(amounts in millions) 6/30/2015 9/30/2015

HSN $ 1,405 $ 1,146
Total Attributed QVC Group $ 1,405 $ 1,146

Expedia $ 2,581 $ 2,778

FTD 288 304

Interval Leisure Group and Tree.com 598 564

Other Public Holdings 1,358 1,281
Total Attributed Liberty Ventures Group $ 4,825 $ 4,927

 

(1) Represents fair value of QVC Group's investment in HSN.  In accordance with GAAP, QVC Group accounts for this investment using the equity
method of accounting and includes this investment in its attributed balance sheet at its historical carrying value which aggregated $151 million
and $159 million at June  30, 2015 and September 30, 2015, respectively.

(2) Represents fair value of Liberty Ventures Group's investment in Expedia.  In accordance with GAAP, Liberty Ventures Group accounts for this
investment using the equity method of accounting and includes this investment in its attributed balance sheet at its historical carrying value
which aggregated $587 million and $626 million at June 30, 2015 and September 30, 2015, respectively.

(3) Represents fair value of Liberty Ventures Group's investment in FTD.  In accordance with GAAP, Liberty Ventures Group accounts for this
investment using the equity method of accounting and includes this investment in its attributed balance sheet at its historical carrying value
which aggregated $358 million and $343 million at June  30, 2015 and September  30, 2015, respectively.

(4) Represents fair value of Liberty Ventures Group's investments.  In accordance with GAAP, Liberty Ventures Group accounts for these
investments using the equity method of accounting and includes these investments in its attributed balance sheet at their historical carrying
values which aggregated $111 million and $115 million at June 30, 2015 and September 30, 2015, respectively.

(5) Represents Liberty Ventures Group's other public holdings which are accounted for at fair value.   Excludes $2 million and $5 million of long-
term marketable securitMermllAP, :seccclAP, :5

investmen
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Total cash and liquid investments attributed to the QVC Group increased by $22 million during the third quarter.  Cash flow from operations
and additional borrowings were largely offset by stock repurchases and capital expenditures.  Total debt attributed to the QVC Group
increased by $27 million, primarily due to additional borrowings on QVC’s credit facility.  Subsequent to the end of the quarter, QVC drew
down an additional $910 million on its credit facility in connection with the acquisition of zulily.    
 
Total cash and liquid investments and debt attributed to the Liberty Ventures Group were relatively flat during the third quarter.    
 
Important Notice: Liberty Interactive (Nasdaq: QVCA,  QVCB, LVNTA, LVNTB) President and CEO, Greg Maffei, will discuss Liberty
Interactive's earnings release in a conference call which will begin at 5:15 p.m. (E.S.T.) on November 4, 2015.  The call can be accessed by
dialing (844)  307-2219 or (678)  509-7635 at least 10 minutes prior to the start time.   The call will also be broadcast live across the
Internet and archived on our website.  To access the webcast go to http://www.libertyinteractive.com/events.  Links to this press release and
replays of the call will also be available on Liberty Interactive's website.
 
This press release includes certain forww f
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SCHEDULE 3
 
The following table provides a reconciliation of adjusted OIBDA for QVC Group and the Digital Commerce companies to the Liberty
Interactive Corporation operating income (loss) calculated in accordance with GAAP for the three months ended September 30,
2014, December 31, 2014, March 31, 2015, June 30, 2015 and September 30, 2015,  respectively.
 
QUARTERLY SUMMARY

(amounts in millions) 3Q14 4Q14 1Q15 2Q15 3Q15
QVC Group Adjusted OIBDA
 Consolidated QVC $ 439 $ 620 $ 407 $ 449 $ 430
 Corporate and other (6) (8) (6) (4) (9)
   QVC Group Adjusted OIBDA $ 433 $ 612 $ 401 $ 445 $ 421
Liberty Ventures Group Adjusted OIBDA
 Digital Commerce $ (2) $ 44 $ 22 $ 19 $ 17
 Corporate and other (6) (6) (4) (5) (4)
   Liberty Ventures Group Adjusted OIBDA $ (8) $ 38 $ 18 $ 14 $ 13
Consolidated Liberty Interactive Corp. Adjusted OIBDA $ 425 $ 650 $ 419 $ 459 $ 434
 Depreciation and amortization (166) (169) (168) (161) (150)
 Stock compensation (20) (37) (15) (29) (37)
   Consolidated Liberty Interactive Corp. Operating Income $ 239 $ 444 $ 236 $ 269 $ 247
 

1) For GAAP purposes, the Digital Commerce companies have been recorded as part of Liberty Ventures Group beginning with the fourth quarter
of 2014 (due to the reattribution).  For presentation purposes in this table, the results of the Digital Commerce companies are included in Liberty
Ventures Group for all periods shown.
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LIBERTY INTERACTIVE CORPORATION

BALANCE SHEET INFORMATION
September 30, 2015 - (unaudited)

 
  Attributed      
     QVC     Ventures     Inter-group     Consolidated  
  Group  Group  Eliminations  Liberty  
  amounts in millions  
Assets           
Current assets:           

Cash and cash equivalents  $ 512  2,034   —  2,546  
Trade and other receivables, net   876  57   —  933  
Inventory, net   1,166  66   —  1,232  
Short-term marketable securities   15  893   —  908  
Other current assets   271  8  (206) 73  

Total current assets   2,840  3,058  (206) 5,692  
Investments in available-for-sale securities and other cost investments   4  1,335   —  1,339  
Investments in affiliates, accounted for using the equity method   204  1,302   —  1,506  
Property and equipment, net   997  37   —  1,034  
Intangible assets not subject to amortization   7,594  126   —  7,720  
Intangible assets subject to amortization, net   892  39   —  931  
Other assets, at cost, net of accumulated amortization   57  6   —  63  

Total assets  $ 12,588  5,903  (206) 18,285  
Liabilities and Equity           
Current liabilities:           

Intergroup payable (receivable)  $ 48  (48)  —   —  
Accounts payable   722  30   —  752  
Accrued liabilities   564  37   —  601  
Current portion of debt   9  885   —  894  
Current deferred tax liabilities    —  1,274  (206) 1,068  
Other current liabilities   171  90   —  261  

Total current liabilities   1,514  2,268  (206) 3,576  
Long-term debt   5,682  1,279   —  6,961  
Deferred income tax liabilities   926  802   —  1,728  
Other liabilities   205  13   —  218  

Total liabilities   8,327  4,362  (206) 12,483  
Equity/Attributed net assets (liabilities)   4,155  1,549   —  5,704  
Noncontrolling interests in equity of subsidiaries   106  (8)  —  98  

Total liabilities and equity  $ 12,588  5,903  (206) 18,285  
 

 
 

 










