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Exhibit 99.1

 

 
LIBERTY INTERACTIVE CORPORATION REPORTS

THIRD QUARTER 2016 FINANCIAL RESULTS
 
Englewood, Colorado, November 8, 2016 - Liberty Interactive Corporation ("Liberty Interactive") (Nasdaq: QVCA, QVCB, LVNTA,

LVNTB) today reported third quarter 2016 results.  Highlights include :

 

Attributed to QVC Group

· QVC consolidated revenue down 3% to $1.9 billion

· Local currency sales gains in all consolidated international markets

· QVC consolidated mobile penetration was 59% of QVC.com orders, a 603 basis point increase
· QVC US mobile penetration was 58% of QVC.com orders, a  578 basis point increase

· zulily revenue grew 14% to $359 million and operating loss was $52 million, primarily as a result of approximately $60 million of

amortization of intangible assets recognized in purchase accounting
· zulily adjusted OIBDA grew 20% to $18 million

· From August 1, 2016 through October 31, 2016, repurchased 9.2 million QVCA shares at an average price per share of $20.50

and a total cost of $188 million

Attributed to Liberty Ventures Group

· Completed the split-off (“Split-off”) of Liberty Expedia Holdings (“Expedia Holdings”) (Nasdaq: LEXEA, LEXEB) on

November 4, 2016
· Expedia Holdings distributed $300 million to Liberty Interactive in connection with Split-off, which was attributed to

Liberty Ventures Group
 
“QVC did well internationally and just launched Beauty iQ, a new multiplatform network dedicated to beauty while zulily again posted
impressive results,” said Greg Maffei, Liberty Interactive President and CEO.  “At Liberty Ventures, we completed the tax-free split-off of
Expedia Holdings resulting in a distribution of $300 million that was attributed to Ventures.”
 

QVC GROUP – For the quarter, QVC Group's revenue increased 15% to $2.3 billion, operating income decreased 37% to $167 million,

adjusted OIBDA decreased 4% to $406 million, net income decreased 60% to $61 million and adjusted net income  decreased 27% to $148

million.  QVC Group’s reported GAAP results include the zulily acquisition

 

(1)

(2) 

(3)





adjusted OIBDA decreased 9% to $393 million.  Operating income margin and adjusted OIBDA margin decreased 209 and 126 basis points,

respectively.

 

US Dollar denominated results were slightly impacted by exchange rate fluctuations in the third quarter.  The Dollar weakened against the

Japanese Yen 20%, strengthened versus the British Pound 15%, and was essentially flat compared to the Euro.  On a constant currency

basis , consolidated revenue, operating income and adjusted OIBDA decreased 4%, 17d 4%, 17dcre39% ively.
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zulily revenue increased 14% to $359 million in the third quarter driven by strong growth in total orders.  Mobile orders mM᠀ot ise





2) For a definition of adjusted OIBDA and applicable reconciliations and a definition of adjusted OIBDA margin, see the accompanying schedules.
3) For a definition of adjusted net income and applicable reconciliations, see the accompanying schedules.
4) For a definition of constant currency financial metrics and applicable reconciliations, see the accompanying schedules.
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QVC OPERATING METRICS – QUARTER
(amounts in millions)     3Q15     3Q16     % Change  
QVC - Consolidated          
 Total eCommerce revenue ($)  $ 861  $ 882  2  %
 Total eCommerce revenue (%)   42.9 %   45.3 %  238 bps
 Mobile % of total eCommerce   53.0 %   59.0 %  603 bps
 LTM total customers   12.6   12.7  1  %
          
QVC - US          
 US eCommerce revenue ($)  $ 678  $ 684  1  %
 US eCommerce revenue (%)   47.7 %   51.1 %  342 bps
 Mobile % of US eCommerce   52.2 %   58.0 %  578 bps
 LTM total customers   8.1   8.1  0 %
 Return rate   19.2 %   17.5 %  (170)bps
          
zulily          
 Mobile % of total orders   58.7 %  65.5 % 680 bps
 LTM total customers   4.9   5.0  2 %
 

(1) Based on gross US Dollar orders.
(2) LTM:  Last twelve months. 
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Cash and Debt
 
The following presentation is provided to separately identify cash and liquid investments and debt information.
(amounts in millions)     6/30/2016     9/30/2016  
Cash and Liquid Investments Attributable to:        
QVC Group  $ 394  $ 348  
Liberty Ventures Group   116   157  

Total Liberty Consolidated Cash and Liquid Investments  $ 510  $ 505  
        
Debt:        
Senior notes and debentures  $ 791  $ 791  
Senior exchangeable debentures   345   345  
QVC senior notes   3,550   3,550  
QVC bank credit facility   1,675   1,625  
Other   76   178  

Total Attributed QVC Group Debt  $ 6,437  $ 6,489  
Unamortized discount, fair market value adjustment and deferred loan costs   (39)  (37) 

Total Attributed QVC Group Debt (GAAP)  $ 6,398  $ 6,452  
        
Senior exchangeable debentures  $ 1,419  $ 1,961  
Margin loans   375    —  
Other   29   26  

Total Attributed Liberty Ventures Group Debt  $ 1,823  $ 1,987  
Fair market value adjustment   6   (284) 

Total Attributed Liberty Ventures Group Debt (GAAP)  $ 1,829  $ 1,703  
        

Total Liberty Interactive Corporation Debt (GAAP)  $ 8,227  $ 8,155  
 

(1) Face amount of Senior Notes and Debentures with no reduction for the unamortized discount.
(2) Face amount of Senior Exchangeable Debentures with no reduction for the fair market value adjustment.
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LIBERTY INTERACTIVE CORPORATION
STATEMENT OF CASH FLOWS INFORMATION
Nine months ended September 30, 2015 - (unaudited)

  Attributed    
     QVC     Ventures     C��dei
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