


Item 2.02. Results of Operations and Financial Condition .
On May 9, 2017, Liberty Interactive Corporation (the “Company”) issued a press release (the “Earnings Release”) setting forth

information, including financial information, which is intended to supplement the financial statements and related Management's Discussion
and Analysis of Financial Condition and Results of Operations contained in the Company's Quarterly Report on Form 10-Q for the quarter
ended March 31, 2017, filed with the Securities and Exchange Commission (the “SEC”) on May 9, 2017. 

This Item 2.02 and the Earnings Release attached hereto as Exhibit 99.1, insofar as they disclose historical information regarding the
Company's results of operations or financial condition for the quarter ended March 31, 2017, are being furnished to the SEC.
 
Item 9.01.  Financial Statements and Exhibits.
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99.1  Press Release dated May 9, 2017.
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Exhibit 99.1

 

 
LIBERTY INTERACTIVE CORPORATION REPORTS

FIRST QUARTER 2017 FINANCIAL RESULTS
 
Englewood, Colorado, May 9, 2017 - Liberty Interactive Corporation ("Liberty Interactive") (Nasdaq: QVCA, QVCB, LVNTA, LVNTB)

today reported first quarter 2017 results.  Highlights include :

 

Attributed to QVC Group

· QVC consolidated revenue down 2% to $2.0 billion
· QVC US revenue down 3%, operating income flat and adjusted OIBDA  grew 3% 

· Adjusted OIBDA margin  expanded 130 basis points 

· QVC International grew constant currency  revenue 2%, operating income 20% and adjusted OIBDA 15%
· Local currency sales gains in all consolidated international markets except UK

· QVC consolidated mobile penetration was 62% of QVC.com orders, a 560 basis point increase
· QVC US mobile penetration was 61% of QVC.com orders, a  520 basis point increase

· QVC Group to become asset-backed stock following proposed acquisition and reorganization, described below

Attributed to Liberty Ventures Group

· Liberty Interactive agreed to acquire General Communication, Inc. (“� ntra



Unless otherwise noted, the following discussion compares financial information for the three months ended March 31, 2017 to the same

period in 2016. Please note that the three months ended March 31, 2016 include one extra day due to the leap year, which fell on a Saturday,

compared to the three months ended March 31, 2017.

 

QVC GROUP  – Approximately $8 million of corporate level selling, general and administrative expense (“SG&A”) (including stock-

based compensation expense) was allocated to QVC Group in the first quarter of 2017. 

 

QVC

“We are proud the US team delivered significant improvement in our sales trend,” said QVC President and CEO Mike George. “While we

recognize further gains are needed, our first quarter results show tremendous progress from the second half of 2016. Our International

business continued to generate strong results and we are very pleased with our outstanding margin gains in both segments.”

 

The following table provides QVC’s consolidated financial and operating results for the first quarter of 2017. US Dollar denominated results

were unfavorably impacted by exchange rate fluctuations in the first quarter. The Dollar strengthened versus the British Pound and Euro

14% and 3%, respectively, and weakened against the Japanese Yen 1%. The following table also provides a comparison of the year over

year percentage change in QVC’s results in constant currency  (where applicable) to the comparable figures calculated in accordance with

GAAP for the three months ended March 31, 2017.

(amounts in millions unless otherwise noted)     1Q16     1Q17     % Change   

% Change
Constant

Currency  
QVC - Consolidated             
 Financial Metrics             
 Revenue  $ 2,013  $ 1,965  (2)%  (1)%
 Operating Income  $ 261  $ 271  4 %  5 %
 Operating Income Margin (%)   13.0 %   13.8 %  80 bps    
 Adjusted OIBDA  $ 415  $ 434  5 %  6 %
 Adjusted OIBDA Margin (%)   20.6 %   22.1 %  150 bps    
 Operating Metrics             
 eCommerce Revenue  $ 895  $ 943  5  %  5 %
 eCommerce % of Total Revenue   44.5 %   48.0 %  350 bps    
 Mobile % of eCommerce Revenue   56.6 %   62.2 %  560 bps    
 LTM Total Customers   12.7   12.7   -  %    

(1) Based on gross US Dollar orders.
(2) LTM:  Last twelve months. 

(3) For a definition of constant currency financial metrics, see the accompanying schedules.
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LIBERTY INTERACTIVE CORPORATION
BALANCE SHEET INFORMATION

March 31, 2017 - (unaudited)
 
 
           Attributed    
     QVC     Ventures     Consolidated  
  Group  Group  Liberty  
  amounts in millions  
Assets         
Current assets:         

Cash and cash equivalents  $ 379  
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