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Item 2.02. Results of Operations and Financial Condition.

On May 8, 2024, Qurate Retail, Inc. (the “Company”) issued a press release (the “Earnings Release”) setting forth information, including
financial information, which is intended to supplement the financial statements and related Management's Discussion and Analysis of
Financial Condition and Results of Operations contained in the Company's Quarterly Report on Form 10-Q for the quarter ended March 31,
2024, filed with the Securities and Exchange Commission (the “SEC”) on May 8, 2024.

This Item 2.02 and the Earnings Release attached hereto as Exhibit 99.1, insofar as they disclose historical information regarding the
Company's results of operations or financial condition for the quarter ended March 31, 2024, are being furnished to the SEC.

Item 9.01.  Financial Statements and Exhibits.

(d)  Exhibits

Exhibit No. Description

99.1 Earnings Release, dated May 8, 2024.
104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

https://content.equisolve.net/qurateretail/sec/0001355096-24-000017/for_pdf/qrtea-20240508xex99d1.htm
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Date: May 8, 2024

QURATE RETAIL, INC.

By: /s/ Wade Haufschild
Name: Wade Haufschild
Title:  Senior Vice President



Exhibit 99.1

QURATE RETAIL, INC. REPORTS
FIRST QUARTER 2024 FINANCIAL RESULTS

Englewood, Colorado, May 8, 2024 – Qurate Retail, Inc. ("Qurate Retail") (Nasdaq: QRTEA, QRTEB, QRTEP) today reported first quarter

2024 results(1).

“Our first quarter results demonstrate the continued momentum in our turnaround. We expanded gross margins for the fourth consecutive

quarter, increased Adjusted OIBDA over 40% as reported for the third consecutive quarter of growth, and improved free cash flow year-

over-year for the fifth consecutive quarter," said David Rawlinson, President and CEO of Qurate Retail. “We are successfully delivering on

our transformation initiatives to reduce costs and improve product margins while prioritizing enhanced merchandise, brand launches and

celebrity partnerships which are hallmarks of the QVC and HSN brands. We are focused on achieving our stated objectives throughout

2024 and positioning the business for sustainable future growth.

“In April, we launched our Age of Possibility campaign, where we brought together a group of Quintessential 50 ambassadors including

Billie Jean King, Patti LaBelle, Queen Latifah, Martha Stewart and many other inspiring women to tell their stories and celebrate our core

customer of women over 50.”

First quarter 2024 operating results:

● Qurate Retail revenue decreased 4%(2) in both US Dollars and constant currency(3)

● Qurate Retail grew Adjusted OIBDA(4) 25%(2) in constant currency

● Qurate Retail reported diluted EPS of $0.00

o Adjusted diluted EPS(4) of $0.04

● QxH revenue decreased 4%

● QVC International revenue decreased 3%

o In constant currency, revenue decreased 1%

● Cornerstone revenue decreased 11%

Corporate headlines:

● Repaid remaining $423 million principal outstanding of QVC’s 4.85% senior secured notes due April 2024



2

Discussion of Results
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FIRST QUARTER 2024 NET INCOME AND ADJUSTED NET INCOME(4)

(amounts in i
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Adjusted OIBDA margin increased mainly due to higher product margins and lower administrative expenses. Product margins increased

primarily due to favorable returns, higher initial margins and shipping and handling revenue. Lower administrative expenses mainly

reflected lower personnel expenses.

Cornerstone

Cornerstone revenue decreased due to continued softness in certain categories in the home sector and for apparel at Garnet Hill.

Operating income margin decreased primarily due to higher depreciation related to the opening of six new retail stores and the relocation of

four stores in the past year.

Adjusted OIBDA margin increased primarily due to lower supply chain costs, partially offset by deleverage of administrative costs and

marketing expenses.
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FIRST QUARTER 2024 SUPPLEMENTAL METRICS

(amounts in millions unless otherwise noted)     1Q23     1Q24     % Change  
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4) For definitions and applicable reconciliations of Adjusted OIBDA, Adjusted OIBDA margin, adjusted net income and adjusted diluted EPS, see the
accompanying schedules.

NOTES

Cash and Debt

The following presentation is provided to separately identify cash and debt information.
(amounts in millions)     12/31/2023     3/31/2024  
Cash and cash equivalents (GAAP) $  1,121 $  1,102

Debt:
QVC senior secured notes(a) $  3,509 $  3,086
QVC senior secured bank credit facility  857  1,295

Total Qurate Retail Group Debt $  4,366 $  4,381

Senior notes(a)   792   792
Senior exchangeable debentures(b)   781   780

Corporate Level Debentures  1,573  1,572
Total Qurate Retail, Inc. Debt  $  5,939  $  5,953

Unamortized discount, fair market value adjustmen
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As of March 31, 2024, QVC’s consolidated leverage ratio (as calculated under QVC’s senior secured notes) was greater than 3.5x and as a

result QVC is restricted in its ability to make unlimited dividends or other restricted payments. Dividends made by QVC to service the

principal and interest of indebtedness of its parent entities, as well as payments made by QVC to Qurate Retail under an intercompany tax

sharing agreement in respect of certain tax obligations of QVC and its subsidiaries, are permitted under the bond indenture and credit

agreement.

Qurate Retail is in compliance with all debt covenants as of March 31, 2024.

Important Notice: Qurate Retail, Inc. (Nasdaq: QRTEA, QRTEB, QRTEP) will discuss Qurate Retail’s earnings release on a conference
call which will begin at 8:30 a.m. (E.T.) on May 8, 2024. The call can be accessed by dialing (877) 704-4234 or (215) 268-9904, passcode
13742823, at least 10 minutes prior to the start time. The call will also be broadcast live across the Internet and archived on our website. To
access the webcast go to https://www.qurateretail.com/investors/news-events/ir-calendar. Links to this press release and replays of the call
will also be available on Qurate Retail’s website.
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SCHEDULE 2

The following table provides a reconciliation of Adjusted OIBDA for QVC and Cornerstone to thf剠
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SCHEDULE 3

The following table provides a reconciliation of Qurate Retail’s net income (loss) to its adjusted net income and diluted earnings (loss) per

share to adjusted earnings per share, in each case, calculated in accordance with GAAP for the three months ended March 31, 2023, June

30, 2023, September 30, 2023, December 31, 2023 and March 31, 2024, respectively.

ADJUSTED NET INCOME AND ADJUSTED EP ԕ☀ , A

eA

eA

eA

@



12

QURATE RETAIL, INC.
CONDENSED CONSOLIDATED BALANCE SHEET INFORMATION

(unaudited)

    March 31,  December 31,
2024  2023

amounts in millions
Assets
Current assets:

Cash and cash equivalents $  1,102  
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QURATE RETAIL, INC.
CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS INFORMATION

(unaudited)

 
Three months ended

March 31,
2024     2023

amounts in millions
Revenue:

Total revenue, net $  2,342  2,644

Operating costs and expenses:
Cost of goods sold (exclusive of depreciation shown separately below)   1,511  1,809
Operating expense   180  194
Selling, general and administrative, including stock-based compensation   408  478
Depreciation and amortization   99  100
Gain on sale of assets and leaseback transactions  (1)  (113)

 2,197  2,468
Operating income (loss)   145  176

 
Other income (expense):

Interest expense   (117)  (94)
Dividend and interest income  12  11
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